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Greg Prost is the Chief Investment Officer of the Traditional Fixed Income Group at Robinson 
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Greg is also the Investment Trainer for the national Treasurer’s association (APT US&C) Certified Public Funds 
Investment Manager (CPFIM) certification program. 
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Below Average GDP Growth
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GDP Cycle
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Net Worth Cycle
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Companies Buying Back Stock
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Mean Value of Wealth Holdings
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Net Worth vs. GDP
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Interest Rates Have Helped
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Dual Mandate – Inflation & Employment
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Robinson Fed Funds Model
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0% Rates Only for Short Maturities
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Yield Curve
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Yield Curve Historical Changes
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Interest Rates
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Negative Interest Rates?
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Opposites



The Reason Interest Rates Can’t Rise Much
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Protecting Your Portfolio

Risk #1 = Maturity Risk

A. Risk of Interest Rates Rising

B. Risk of Interest Rates Falling

Risk #2 = Credit Risk

The Risk of Not Getting Paid
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The Risk Involved if Rates Rise
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The Risk Involved if Rates Fall
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Laddering the Portfolio
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Callable Bonds
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Should be Keeping Credit Risk to a Minimum
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Risk Always Shows Up When Least Expected
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You Should be Monitoring Credit Risk
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The Future
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2019 MMTA Fall Conference  

Wed., Oct. 16, 2019 – 10:45 am: Economic Update 
 

Robert A. Dye, Ph.D, Senior Vice President and Chief Economist, Comerica Bank 
 
Robert is Senior Vice President and Chief Economist at Comerica Bank. He leads the Comerica 
Economics Department, which provides research and analysis vital to Comerica and its 
customers, as well as business leaders and policy makers throughout the country. 
 
He provides commentary and research on the U.S. economy and the economies of California, 
Texas, Arizona Florida and Michigan – Comerica’s primary markets. His regular publications 
include the monthly U.S. Economic Update, the Comerica Economic Weekly, daily economic 
alerts and monthly state-level Economic Activity Indexes.  

 
Robert joined Comerica in July 2011. Dye is a former director of the National Association of Business Economics and is 
Chairman of the Economic Advisory Committee of the American Bankers Association. He is past president of the 
Economic Club of Pittsburgh. A graduate of Marietta College, Dye earned a BS degree in Petroleum Engineering. He 
holds a master's degree in Natural Resources from Ball State University and a doctorate in Energy Management and 
Policy from University of Pennsylvania. Dye is frequently quoted in national, regional and local media. You can follow 
him on Twitter @Comerica_Econ. 



The Comerica Economic Outlook

Increasing Risks and the End of 
Monetary Policy 
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The Key Takeaways  

1) Recession risk is rising globally

2) This includes the U.S. 

3) The U.S. household sector is a buffer, but it is not impervious 

4) Global monetary policy easing cycle with limited effectiveness

5) Cooler growth ahead for U.S. and Michigan
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Economic Uncertainty has Increased Worldwide 
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Global Growth Has Stepped Down
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Foreign Direct Investment Into U.S. and Recent Recessions
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Source: Bureau of Economic Analysis 
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Consumer Spending Boost in 4 of Last 6 Quarters
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Most Likely Near-Term Outlook Ongoing Near-2-Percent Growth

Source: Bureau of Economic Analysis, Comerica Economics  
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What the Fed is Watching 

1) Global economic cooling

2) Strong U.S. consumer spending 

3) U.S. labor market dynamics are changing 

4) Tepid inflation/inflation expectations

5) Other risks 

6) Global monetary policy easing 
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October Interest Rate Forecast

Source: Federal Reserve, Comerica Economics 
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Forecast Risks, the 360 View …

Downside Risks

• ROW growth, China, Japan, Europe

• Trade Wars

• Stock market correction

• Inventory correction

• Political meltdown

• Auto sector disruption GM/UAW strike 

• Layoffs accelerate

• Consumers and businesses lose confidence 

• Corporate sector, profits and debt 

• Housing stalls

• Oil prices

Upside Risks

• Trade wars resolve 

• Lower interest rates

• Business investment 

• Consumer/business confidence

• Wealth effects

• Deregulation, including financial

• Job growth stays strong

• Fiscal stimulus, taxes and 

infrastructure



Comerica State Indexes for July 2019 

Source: Comerica Bank 
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Robert A. Dye, Chief Economist

Subscribe

www.comerica.com/insights 

Follow on Twitter

@Comerica_Econ

The opinions in this presentation are for general information only, are subject to change, and are not intended to provide specific investment, legal, tax or 

other advice or recommendations. The information contained herein reflects the thoughts and opinions of the noted authors only, and such information 

does not necessarily reflect the thoughts and opinions of Comerica or its management team.  We are not offering or soliciting any transaction based on 

this information. We suggest that you consult your attorney, accountant or tax or financial advisor with regard to your situation. Although information has 

been obtained from sources we believe to be reliable, neither the authors nor Comerica guarantee its accuracy, and such information may be incomplete 

or condensed. Neither the authors nor Comerica shall be liable for any typographical errors or incorrect data obtained from reliable sources or factual 

information.  
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